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(b) Repayment period. The repayment
period for any obligation guaranteed
by the Environmental Protection
Agency shall be for a reasonable term
not to exceed the useful life of the
project or forty years whichever is less.

§ 39.140 Loan proceeds.
The loan proceeds shall be applied

solely to pay costs associated with the
construction of the treatment works
for which EPA has awarded a grant.
Loan proceeds may be dispensed in a
lump sum upon execution of the loan
agreement, or drawdowns under the
loan agreement may be made pursuant
to a schedule or requests submitted to
the Bank by the borrower. Any loan
proceeds or drawdown requests which
are paid in advance of the current need
for funds to pay costs associated with
the EPA grant will be placed by the
borrower in investments approved by
the Bank under the loan agreement
until such time as the proceeds are ap-
plied to such costs.

§ 39.145 Loan payments by borrower.
The borrower will submit his pay-

ments of principal and interest on the
loan directly to the Bank in accord-
ance with the loan agreement. A late
payment penalty of 1 percent per
month of the payment amount due
shall be charged pursuant to the loan
agreement and the provisions of the
loan guarantee agreement in the event
any payment of principal and interest
is not paid when due.

§ 39.150 Defaults and remedies.
(a) Each of the following events shall

be defined as an ‘‘Event of Default’’:
(1) Default by the public body in the

payment of any Principal Installment,
if any, on any loan guaranteed by the
Administrator when due;

(2) Default by the public body in the
payment of any installment of interest
on the loan when due; and

(3) Failure or refusal by the public
body to comply with section 213 of the
Act, or default in the performance or
observance of any other of the cov-
enants, agreements, or conditions con-
tained in the loan agreement, or loan
guarantee agreement, where such fail-
ure, refusal or default shall continue
for a period of 45 days after written no-

tice thereof is issued by the Adminis-
trator.

(b) The loan agreement and guaran-
tee shall provide that upon the happen-
ing and continuance of any event de-
scribed in paragraph (a) of this section,
the Administrator may proceed on be-
half of the Environmental Protection
Agency and the United States to pro-
tect and enforce its rights and the
rights of the Federal Financing Bank
by such of the following remedies as
the Administrator being advised by
counsel, shall deem most effectual:

(1) Enforce by mandamus or other
suit, action or proceedings at law or in
equity all rights of the Administrator
including the rights to require the pub-
lic body to enforce, collect and receive
taxes, fees, or charges adequate to
carry out the covenant or payment of
principal and interest when due, and to
require the public body to carry out
any other covenant or agreement with
the Administrator to perform its duties
under the Act, these regulations and
the loan agreement and loan guarantee
agreement;

(2) Bring suit upon the loan;
(3) Require the public body by action

or suit to account as if it were the
trustee of an express trust for the hold-
ers of the evidence of indebtedness of
the loan;

(4) Enjoin by action or suit any acts
or things which may be unlawful or in
violation of the rights of the Adminis-
trator or the Bank;

(5) Declare all remaining payments of
principal and interest on the loan due
and payable, and, if all default shall be
made good, then, to annul such dec-
laration and its consequences; and

(6) In the event that all the remain-
ing principal and interest on the loan
be declared due and payable, apply to a
court having jurisdiction for other ap-
propriate administrative and judicial
relief.
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